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INSURANCE

The Government of Japan and the Government of the United States have confirmed the
following commitments and practices regarding the sale of insurance in Japan by Japan Post
Insurance (JPI).

1. Definition

For purpose of this section,
Japan Post means Japan Post Holdings (JPH), Japan Post Company (JPC), and any
successor entities.

2. Access to the Japan Post network
(a) The Government of Japan confirms the importance of affording private suppliers of
insurance access to the Japan Post network in a manner that is transparent and competitive
by affirming that:
(i) no provisions in the Postal Service Privatization Act (Act No.97 of 2005, as amended)
require JPC to maintain a contract with JPI to distribute JPI’s life insurance products or,
in a way that would negatively affect conditions of competition, restrict Japan Post’s
ability to distribute other suppliers' insurance products; and
(ii) Japan Post's universal service obligation with regard to insurance products under the
Postal Service Privatization Act, the Japan Post Holdings Act (Act No.98 of 2005, as
amended), and the Japan Post Company Act (Act No.100 of 2005, as amended) does not
prevent Japan Post from distributing the insurance products of suppliers other than JPI,
even where such products are in competition with JPI’s products.
(b) The Government of Japan recognizes the benefits of Japan Post improving its services,
including distribution of private sector suppliers’ products, including those that compete
with JPI products, throughout its network. The Government of Japan will ensure that Japan
Post is not discouraged from distributing private insurance suppliers’ products, including
those that compete with JPI products, throughout its network. The Government of Japan
will not prevent JPC from making its network available for distribution of products of
private insurance suppliers, with the actual number and location of distribution outlets
determined through discussions between JPC and private insurance suppliers. The
Government of Japan will ensure that distribution of insurance products by Japan Post is
conditioned on Japan Post and private insurance suppliers maintaining appropriate
management systems for the solicitation and supply of insurance from the
viewpoint of customer protection.
(c) The Government of Japan confirms that when Japan Post selects insurance products to
sell through its network, Japan Post makes its selection on a commercial basis and

independent of Japan Post’s relationship with any prospective supplier.
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(d) The Government of Japan recognizes that the application of principles of non-
discrimination and openness to any insurance suppliers in the process for providing access
to Japan Post network is an important part of providing equivalent conditions of
competition between JPI and other insurance suppliers. The Government of Japan will make
available to the Government of the United States a point of contact upon its request to
provide information regarding the processes and principles by which Japan Post provides
access to its network.

3. Regulatory oversight and treatment

(@) In accordance with paragraph 2 of Section C of Annex 11-B to Chapter 11 of the Trans-
Pacific Partnership Agreement, the Government of Japan will not adopt or maintain any
measure that creates conditions of competition that are more favorable with respect to the
supply of insurance services by JPI as compared to any private suppliers of like insurance
services, including with regard to enforcement of the Insurance Business Act (Act No.105
of 1995, as amended).

(b) The Financial Services Agency of Japan (FSA) will undertake a review of JPI's business
operations upon the filing of an application for new insurance products, based on the
Insurance Business Act, to evaluate whether JPI has the capacity to administer new
products soundly and has established other internal controls and systems called for under
the Act and related regulations, including those pertaining to claims payments and customer
protection. In reviewing JPI’s business operations, FSA will apply the same standards as
applied to other suppliers of insurance, in order to provide equivalent conditions of
competition between JPI and other insurance suppliers.

(c) The Government of Japan confirms, considering JPI is in the course of privatization, that
the Office for Postal Savings and Insurance Supervision of FSA has responsibilities to
ensure proper and consistent supervision of JPI under both the Insurance Business Act and
the Postal Service Privatization Act, that both the Office for Postal Savings and Insurance
Supervision and the Insurance Business Division are subject to supervision by the Director
General of the Supervisory Bureau of FSA, and that the existence of the Office and the
Division will never harm fairness of supervision on JPI.

(d) The Government of Japan will ensure that the supervisory responsibilities of the
Ministry of Internal Affairs and Communications (MIC) do not impede FSA's ability to
independently regulate JPI1. The Government of Japan will also confirm that any FSA
official transferred or detailed from MIC, with oversight responsibilities over JPI, reports
exclusively to the director of the relevant FSA office.

(e) If fifty percent or more of shares of JPI have been sold and a notification system for
JPI’s new products commences under the Postal Service Privatization Act, FSA and MIC
will evaluate, upon JPI’s submission of a notification of its new product, whether equivalent

conditions of competition with other suppliers of insurance are hampered and, where
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necessary, take appropriate action based on the results of that evaluation.

4. Licensing procedures

(@) The Government of Japan confirms that:
(i) the business plan submitted by JPH on April 27, 2007, included all of the
documentation that FSA would require a private supplier of like insurance products to
submit in order to obtain a license to supply insurance;
(ii) the procedure for review of such documents was not more favorable to JPI than the
procedures for review of comparable documents submitted by private suppliers of like
insurance products; and
(ii1) FSA has the authority to revoke JPI’s license to supply insurance if JPI commits
offenses that would justify the revocation of a private company’s business license.

(b) The Government of Japan certifies that JPI has satisfied all requirements under the

Insurance Business Act for receipt of a license to supply insurance.

5. Transparency
(@) Recognizing the importance of providing interested persons, including foreign suppliers
of insurance, with a full opportunity to understand legal, regulatory, policy, or other matters
related to the Japan Post Group, the Government of Japan:
(i) on October 22, 2013, provided the Government of the United States with the copy of
the contractual agreement on reinsurance between JPI and the Management Organization
for Postal Savings and Postal Life Insurance, which the Government of
Japan received from that Organization;
(ii) will ensure that JPH publishes consolidated earnings statements once a year, and
recognizes that such a statement is currently published on a quarterly basis; and
(iii) will ensure that JPI publishes its balance sheet, profit and loss statement, and other
financial statements once a year, with a level of transparency equivalent to comparable
documents issued by other private suppliers of like insurance products, and recognizes
that such documents are currently published on a quarterly basis.
(b) The Government of Japan reaffirms its commitment to the transparency principles
related to JPI outlined in the 2009 Regulatory Reform and Competition Policy Initiative
Report to Leaders.

6. Review Process
Both Governments will meet, upon request by either side, to review

implementation of the actions described in the above commitments and practices.
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Tariff-Measures.pdf
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